Establish Biennial Budget

ORDINANCE NO. 1894

AN ORDINANCE OF THE CITY OQF RELDCMOND,
WASHINGTON, WHICH ELECTS TO OPERATE
UNDER THE TWO YEAR FISCAL BIENNIUM
BUDGET BEGINNING JANUARY 1, 1997, 1IN
ACCORDANCE WITH RCW, CHAPTER 35.34.

WHEREAS, by RCH, Chapter 35.34, the State
Legislature has provided that any city legislative body may,
by ordinance, elect to have a two-year biennial budget in
lieu of the annual budget which is otherwise provided for,
and

WHEREAS, RCW, Chapter 35.34.040 provides that an
ordinance establishing the two-year fiscal biennium budget
be adopted no later than July 1, 1996 in order to be
effective January 1, 1997, NOW, THEREFORE,

THE CITY COUNCIL OF THE <CITY OF REDMOND,
WASHINGTON, DO ORDAIN AS FOLLOWS:

Section 1. Establishment of Two-Year Fiscal

Biennium Budget. Pursuant to RCW, Chapter 35.34.040 the

City Council hereby establishes a two-year biennium budget
for the C(City of Redmond, beginning with the two-year
biennium which begins January 1, 1997. The 1%97-1998
Biennial Budget and all subsequent budgets shall be
prepared, considered, and adopted under the provisions of
this ordinance and RCW, Chapter 35.34, which 1is hereby

adopted by reference.




Section 2. Mid Biennial Review,. Pursuant to

RCW, Chapter 35.34.130 the City Council shall provide for a
mid biennial review and modification of the biennial budget.
This review and modification shall occur no sooner than
eight months after the start nor later than the conclusion
of the first year of the biennium. The Mayor shall prepare
proposed budget modification and shall provide for
publication of notice of hearings consistent with
publication of notices for adoption of other city or town
ordinances to be effective as of the next January 1. Such
proposal shall be sent to City Council members and shall be
a public record and available to the public. A public
hearing shall be advertised at least once and shall be held
at a City Council meeting no later than the first Tuesday in
December and may be continued from time to time. At such a
hearing or thereafter, Council may consider a proposed
crdinance to carry out such modifications, which such
ordinance shall be subject to other provisions of RCW,
Chapter 35.34. A complete copy o©of any modification
ordinance as adopted shall be transmitted to the Division of
Municipal Corporations in the office of the State Auditor
and to the Association of Washington Cities.

Section 3. This ordinance, being an exercise

of a power specifically delegated to the City legislative
body, is not subject to referendum, and shall take effect
{(5) days after passage and publication of the ordinance or a

summary thereof consisting of the title.
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Budgets in Second and Third Class Cities, Towns and First Class Cities Under 300,000

giving of notice, the preparing a.lling of estimates of
revenues or expenditures or other information required for
preparing a budget report in the time and manner required,
or of knowingly making expenditures in excess of budget
appropriations, he shail be guilty of a misdemeanor and shall
be fined not more than five hundred dollars for each separate
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Chapter 35.34
BIENNIAL BUDGETS

35.34.010 Legislative intent. The legislature hereby
recognizes that the deveiopment and adoption of a budget by
a city or town is a lengthy and intense process designed to
provide adequate opportunities for public input and sufficient
time for deliberation and enactment by the legislative
authority, The legislature also recognizes that there are
limited amounts of time available and that time committed
for budgetary action reduces opportunities for deliberating
other issues. It is, therefore, the intent of the legislature to
authorize cities and towns to establish by ordinance a
biennial budget and to provide the means for modification of
such budget. This chapter and chapter 35A.34 RCW shall
be known as the municipal biennial budget act. [1985 ¢ 175

§ 1]

35.34.020 Application of chapter. This chapter
applies 10 all cities of the first, second, and third classes and
towns which have by ordinance adopted this chapter autho-
rizing the adoption of a fiscal biennium budget. [1985 ¢ 175

§5.]

{1934 Ed.)
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35.34.030 tions. Unless the context clearly indi-
cates otherwise, the definitions in this section apply through-
out this chapter.

(1) "Clerk" includes the officer performing the functions
of a finance or budget director, comptroller, auditor, or by
whatever title the officer may be known in any city or town.
However, for cities over three hundred thousand, "clerk”
means the budget director as authorized under RCW
35.32A.020. '

(2) "Department” includes each office, division, service,
system, of institation of the city oF town for which no other
statutory or charter provision is made for budgeting and
accounting procedures or controls.

(3) "Legislative body” includes the council, commission,
or any other group of officials serving as the legislative body
of a city or town.

(4) "Chief administrative officer” includes the mayor of
cities or towns having a mayor-council form of government,
the commissioners in cities or towns having a commission
form of government, the manager, or any other city or town
official designated by the charter or ordinances of such city
or town under the plan of government governing the same,
or the budget or finance officer designated by the mayor,
manager, or commissioners, to perform the functions, or
portions thereof, contemplated by this chapter.

(5) "Fiscal biennium" means the period from January 1
of each odd-numbered year through December 31 of the next
succeeding even-numbered year.

(6) "Fund” and "funds" where clearly used to indicate
the plural of "fund" means the budgeting or accounting entity
authorized to provide a sum of money for specified activities
Or purposes.

(7) "Funds” where not used to indicate the plural of
"fund" means money in hand or available for expenditure or
payment of a debt or cbligation.

(8) Except as otherwise defined in this chapter, munici-
pal accounting terms used in this chapter have the meaning
prescribed by the state auditor pursuant to RCW 43.09 200.
[1985¢c 175 § 6.]

“Fiscal biennium" defined: RCW 1.16.020.

35.34.040 Biennial budget authorized—Limitations.
All first and second class cities and towns are authorized o
establish by ordinance a two-year fiscal biernium budget.
The ordinance shall be enacted at least six months prior to
commencement of the fiscal biennium and this chapter
applies to all cities and towns which utilize a fiscal biennitm
budget. Cities and towns which establish a fiscal biennium
budget are authorized to repeal such ordinance and provide
for reversion to a fiscal year budget. The ordinance may
only be repealed effective as of the conclusion of a fiscal
biennium. However, the city or town shall comply with
chapter 35.32A or 35.33 RCW, whichever the case may be,
in developing and adopting the budget for the first fiscal
vear following repeal of the ordinance. [1954 ¢ 81 § 56;
1985 ¢ 175 § 7]

0  Budget estimates—Submittal. On or
before the secon f the fourth month prior to the
beginning of the city’s or town’s T biennium, or at
such other time as the city or town may provide -

[Title 35 RCW—page 129]
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nance or charter, the clerk shall notify l.-iting the head of
eadh department of a city or town to file with the clerk
withly fourteen days of the receipt of such notification, de-
tailed agtimates of the probable revenue from sources other
than ad ¥alorem taxation and of all expenditures required by
the departlyent for the ensuing fiscal biennium. The notice
shail be accympanied by the proper forms provided by the
clerk, prepardd in accordance with the requirements and
classification agtablished by the division of municipal
corporations in thg office of the state auditor. The clerk
shall prepare the esymates for interest and debt redemption
requirements and all other estimates, the preparation of
which falls properly wihin the duties of the clerk’s office.
The chief administrativehofficers of the city or town shall
submit to the clerk detaildd estimates of all expenditures
proposed to be financed frgm the proceeds of bonds or
warrants not yet authorized, todgther with a statement of the
proposed method of financing\them. In the absence or
disability of the official or persom\regulariy in charge of a
department, the duties required by this section shall devolve
upon the person next in charge of sudh department. [1985
c 175§ 8]

35.34.060 Budget estimates—Clasgification and
segregation. All estimates of receipts and exgenditures for
the ensuing fiscal biennium shall be fully detailed in the

division of municipal corporations after consultation with, the
Washington finance officers association, the association“Qf
Washington cities, and the assdciation of Washington cit
managers. {1985¢ 175§ 9]

35.34.070 Proposed preliminary budget. On or
before the first business day in the third month prior to the
beginning of (he biennium of a city or town or at such other
time as the city or town may provide by ordinance or char-
ter, the clerk or other person designated by the charter, by
ordinances, or by the chief administrative officer of the city
or town shall submit to the chief administrative officer a
proposed preliminary budget which shall set forth the
complete financial program of the city or town for the
ensuing fiscal biennium, showing the expenditure program
requested by each department and the sources of revenue by
which each such program is proposed to be financed.

The revenue section shall set forth in comparative and
tabular form for each fund the actual receipts for the last
completed fiscal biennium, the estimated receipts for the
current fiscal biennium, and the estimated receipts for the
ensuing fiscal biennium, which shall include the amount to
be raised from ad valorem taxes and unencumbered fund
balances estimated to be available at the close of the current
fiscal biennium. However, if the city or town was not
utilizing a fiscal biennium budget for the previous three
years, it shall set forth its fiscal years’ revenues to reflect
actual and estimated receipts as if it had previously utilized
a biennial budgetary process.

The expenditure section shall set forth in comparative
and tabular form for each fund and every department
operating within each fund the actual expenditures for the

[Title 35 RCW—page 130]
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last completed fiscal .ium, the appropriations for the
current fiscal biennium, and the estimated expenditures for
the ensuing fiscal biennium. However, if the city or town
was not utilizing a fiscal biennium budget for the previous
three years, it shall set forth its fiscal years’ expenditures to
reflect actual and estimated levels as if it had previously
utilized a biennial budgetary process. The expenditure
section shall further set forth separately the salary or salary
range for each office, position, or job classification together
with the title or position designation thereof. However, sala-
ries may be set out in total amounts under each department
if a detailed schedule of such salaries and positions be
attached and made a part of the budget document. {1985 ¢
175 § 10.]

35.34.080 Preliminary budget. The chief administra-
tive officer shall prepare the preliminary budget in detail,
making any revisions or additions to the reports of the
department heads deemed advisable by such chief adminis-
trative officer. At least sixty days before the beginning of
the city’s or town's next fiscal biennium the chief adminis-
trative officer shall file it with the clerk as the recommenda-
tion of the chief administrative officer for the final budget.
The clerk shall provide a sufficient number of copies of such
preliminary budget and budget message to meet the reason-
able demands of taxpayers therefor and have them available
for distribution not later than six weeks before the beginning
of the city's or town’s next fiscal biennium. [1985¢ 175§
11

35.34.090 Budget message—Hearings. (1) In every
city or town, a budget message prepared by or under the
direction of the city’s or town’s chief administrative officer
shall be submitted as a part of the preliminary budget to the
city’s or town's legislative body at least sixty days before
the beginning of the city’s or town’s next fiscal biennjum
and shall contain the following:

(a) An explanation of the budget document;

{b) An outline of the recommended financial policies
and programs of the city or town for the ensuing fiscal
biennium;

{c} A statement of the relation of the recommended
appropriation to such policies and programs;

(d) A statement of the reason for salient changes from
the previous biennium in appropriation and revenue items;
and

(e) An explanation for any recommended major changes
in financial policy.

{(2) Prior to the final hearing on the budget, the legisla-
tive body or a committee thereof shall schedule hearings on
the budget or parts thereof, and may require the presence of
department heads to give information regarding estimates
and programs. [1985 ¢ 175 § 12]

35.34.100 Budget—Notice of hearing. Immediately
following the filing of the preliminary budget with the clerk,
the clerk shal) publish a notice once a week for two consecu-
tive weeks stating that the preliminary budget for the ensuing
fiscal biennium has been filed with the clerk, that a copy
thereof will be made available to any taxpayer who will call
at the clerk’s office therefor, that the legislative body of the
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city or town will meet on or before the first Monday of the
month next preceding the beginning of the ensuing fiscal
biennium for the purpose of fixing the final budget, designat-
ing the date, time, and place of the legislative budget
meeting, and that any taxpayer may appear thereat and be
heard for or against any part of the budget. The publication
of the notice shall be made in the official newspaper of the
city or town if there is one, otherwise in a newspaper of
general circulation in the city or town. If there is no
newspaper of general circulation in the city or town, then
notice may be made by posting in three public places fixed
by ordinance as the official places for posting the city’s or
town’s official notices. [1985 ¢ 175 § 13.]

3534.110 Budget—Hearing. The legislative body
shall meet on the day fixed by RCW 35.34.100 for the
purpose of fixing the final budget of the city or town at the
time and place designated in the notice thereof. Any
taxpayer may appear and be heard for or against any pant of
the budget. The hearing may be continued from day to day
but not later than the twenty-fifth day prior to commence-
ment of the city’s or town’s fiscal biennium. [1985¢ 175 §
14.]

.34.120 Budget—Adoption. Following conclusion
of the\hearing, and prior to the beginning of the fiscal
, the legislative body shall make such adjustments
and changes as it deems necessary or proper and, after deter-
mining the\allowance in each tem, department, classifica-
tion, and fuhd, shall by ordinance adopt the budget in its
final form and content. Appropriations shall be limited to
the total estimated revenues contained therein including the
amount to be raided by ad valorem taxes and the unencum-
bered fund balancég estimated to be available at the close of
the current fiscal bidpnium. Such ordinances may adopt the
final budget by referegce. However, the ordinance adopting
the budget shall set firth in summary form the totals of
estimated revenues and dppropriations for each separate fund
and the aggregate totals fyr all such funds combined.

A complete copy of tha, final budger as adopted shall be
transmitted to the division of municipal corporations in the
office of the stale auditor and o the association of Washing-
ton cities, [1985¢ 175 § 15.]

3534130 Budget—Mid-biehnial review and modifi-
cation. The legislative authority ok a city or town having
adopted the provisions of this chapger shali provide by
ordinance for a mid-biennial review and modification of the
biennial budget. The ordinance shallMprovide that such
review and modification shall occur no 3goner than eight
months after the start nor later than conciugion of the first
year of the fiscal biennium. The chief adminigtrative officer
shall prepare the proposed budget modificatlon and shall
provide for publication of notice of hearings co
publication of notices for adoption of other cit
ordinances. City or town ordinances providing f
biennium review and modification shall establish pr
for distribution of the proposed modification to mem
the city or town legislative authority, procedures for making
copies available to the public, and shall provide for public
hearings on the proposed budget modification. The budgyy

(1994 Ed.)
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y of the budget modification as adopted
e division of municipal corporations

35.34.140 Emergency expenditures—Nondebatable
emergencies, Upon the happening of any emergency caused
by violence of nature, casualty, riot, insurrection, war, of
other unanticipated occurrence requiring the immediate
preservation of order or public health. or for the property
which has been damaged or destroyed by accident, or for
public relief from calamity, or in setilement of approved
claims for personal injuries or property damages, or 1o meet
mandatory expenditures required by law enacted since the
last budget was adopted, or to cover expenses incident to
preparing for or establishing a new form of government
authorized or assumed after adoption of the current budget,
including any expenses incident to selection of additional or
new officials required thereby, or incident to employee
recruitment at any time, the city or town legislative body,
upon the adoption of an ordinance, by the vote of one more
than the majority of all members of the legislative body,
stating the facts constituting the emergency and the estimated
amount required to meet it, may make the expenditures
therefor without notice or hearing. [1985 ¢ 175 § 17.]

35.34.150 Emergency expenditures—Other emer-
gencies—~Hearing, If a public emergency which could not
reasonably have been foreseen at the time of filing the
preliminary budget requires the expenditure of money not
provided for in the budget, and if it is not one of the
emergencies specifically enumerated in RCW 35.34.140, the
city or town legislative body before allowing any expendi-
ture therefor shall adopt an ordinance stating the facts
constituting the emergency and the estimated amount re-
quired to meet it and declaring that an emergency exists.

The ordinance shall not be voted on until five days have
elapsed after its introduction, and for passage shall require
the vote of one more than the majority of all members of the
legislative body of the city or town.

Any taxpayer may appear at the meeting at which the
emergency ordinance is to be voted on and be heard for or
against the adoption thereof. [1985 c 175 § 18.]

35.34.160 Emergency expenditures—Warrants—
Payment. All expenditures for emergency purposes as
provided in this chapter shall be paid by warrants from any
available money in the fund properly chargeable with such
expenditures. If, at any time, there is insufficient money on
hand in a fund with which to pay such warrants as present-
ed, the warrants shall be registered, bear interest, and be
called in the same manner as other registered warrants as
prescribed in RCW 35.21.320. [1985 ¢ 175§ 19.]

35.34.170 Registered warrants—Payment. In
adopting the final budget for any fiscal biennium, the
legislative body shall appropriate from estimated revenue
sources available, a sufficient amount to pay the principal
and interest on all outstanding registered warrants issued

[Title 353 RCW—page 131)
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since the adoption of the last preceding budget except those
issued and identified as revenue warrants and except those
for which an appropriation previously has been made.
However, no portion of the revenues which are restricted in
use by law may be appropriated for the redemption of
warrants issued against a utility or other special purpose fund
of a self-supporting nature. In addition, ali or any portion of
the city's or town's outstanding registered warrants may be
funded into bonds in any manner authorized by law. [1985
c 175 § 20)

35.34.18¢ Adjustment of wages, hours, and condi-
tions of employment. Notwithstanding the appropriations
for any salary or salary range of any employee or employees
adopted in a final budget, the legislative body of any city or
town may, by ordinance, change the wages, hours, and
conditions of empioyment of any or all of its appointive
employees if sufficient funds are available for appropriation
to such purposes. [1985¢ 175 § 21.}

358.34. 190 Forms—Accounting-—Supervision by
state. The thwigion of municipal corporations in the office
of the state auditor™ owcrcd 1o make and instal} the
forms and classifications r by this chapter to define
what expenditures are chargeable to € udget class and to
establish the accounting and cost systems nec (o secure
accurate budget information. {1985 ¢ 175 § 22.]

35.34.200 Funds—Limitations on expenditures—
Transfers and adjustments. (i} The expenditures as
classified and itemized in the fina! budget shall constitute the
city’s or 1own's appropriations for the ensuing fiscal bienni-
um. Unless otherwise ordered by a court of competent
jurisdiction, and subject to further limitations imposed by
ordinance of the city or town, the expenditure of city or
town funds or the incurring of current liabilities on behalf of
the city or town shall be limited to the following:

(a) The total amount appropriated for each fund in the
budget for the current fiscal biennium, without regard to the
individual items contained therein, except that this limitation
does not apply to wage adjustments authorized by RCW
35.34.180,

{b) The unexpended appropriation balances of a preced-
ing budget which may be carried forward from prior fiscal
periods pursuant 10 RCW 35.34.270;

(c) Funds received from the sale of bonds or warrants
which have been duly authorized according to law;

(d) Funds received in excess of estimated revenues
during the current fiscal biennium, when authorized by an
ordinance amending the original budget; and

(e) Expenditures authorized by budget modification as
provided by RCW 35.34.130 and those required for emer-
gencies, as authorized by RCW 35.34,140 and 35.34.150.

(2) Transfers between individua!l appropriations within
any one fund may be made during the current fiscal bienni-
um by order of the city's or town’s chief administrative
officer subject to such regulations, if any, as may be im-
posed by the city or town legislative body. Notwithstanding
the provisions of RCW 43.09.210 or of any statute to the
contrary, transfers, as authorized in this section, may be
made within the same fund regardless of the various offices,

[Title 35 RCW—page 132]
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departments, or divisions of the city or town which may be
affected.

(3) The city or town legislative body, upon a finding
that it is to the best interests of the city or town 10 decrease,
revoke, or recatl all or any portion of the total appropriations
provided for any one fund, may, by ordinance, approved by
the vole of one more than the majority of all members
thereof, stating the facts and findings for doing so, decrease.
revoke, or recall all or any portion of an unexpended fund
batance, and by said ordinance, or a subsequent ordinance
adopted by a like majority, the moneys thus released may be
reappropriated for another purpose or purposes, without limi-
tation to depanment division, or fund, unless the use of such
moneys is otherwise restricted by law, chartcr or ordinance.
{1985 ¢ 175 § 23}

35.34.205 Administration, oversight, or supervision
of utility—Reimbursement from utility budget autho-
rized. Whenever any city or town apportions a percentage
of the city manager’s, administrator’s, or supervisor’s time,
or the time of other management or general government
staff, for administration, oversight, or supervision of a utility
operated by the city or town, or to provide services to the
utility, the utility budget may identify such services and
budget for reimbursement of the city’s or town’s current ex-
pense fund for the value of such services. {1991 ¢ 152 § 2]

35.34.210 Liabilities incurred in excess of budget.
Liabilities incurred by any officer or employee of the city or
town in excess of any budget appropriations shall not be a
liability of the city or town. The clerk shall issue no warrant
and the city or town legislative body or other authorized
person shall approve no claim for an expenditure in excess
of the total amount appropriated for any individual fund.
except upon an order of a court of competent jurisdiction or
for emergencies as provided in this chapter. [1985¢ 175 §
24.]

35.34.220 Funds received from sales of bonds and
warrants—Expenditures. Moneys received from the sale
of bonds or warrants shall be vsed for no other purpose than
that for which they were issued and no expenditure shall be
made for that purpose until the bonds have been duly
authorized. If any unexpended fund balance remains from
the proceeds realized from the bonds or warrants after the
accomplishment of the purpose for which they were issued,
it shall be used for the redemption of such bond or warrant
indebtedness. Where a budget contains an expenditure
program to be financed from a bond issue to be authorized
thereafter, no such expenditure shall be made or ncurred
until after the bonds have been duly authorized. [1985 ¢ 175
§ 25.]

35.34.230 Revenue estimates——Amount to be raised
by ad valorem taxes. At a time fixed by the city's or
town’s ordinance or city charter, not later than the first
Monday in October of the second year of each fiscal
biennium, the chief administrative officer, shall provide the
city's or town’s legislative body with current information on
estimates of revenues from all sources as adopted in the bud-
get for the current biennium, together with estimates submit-
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ted by the clerk under RCW 35:34.070. The city’s or town’s
legislative body and the city’s or town’s administrative
officer or the officer’s designated representative shall
consider the city’s or town’s total anticipated financial
requirements for the ensuing fiscal biennium, and the
legislative body shall determine and fix by ordinance the
amount to be raised the first year of the biennium by ad
valorem taxes. The legislative body shall review such
information as is provided by the chief administrative officer
and shall adopt &n ordinance establishing the amount to be
raised by ad valorem taxes during the second year of the
biennium. Upon adoption of the ordinance fixing the
amount of ad valorem taxes to be levied, the clerk shall
certify the same to the county legislative authority as
required by RCW 84.52.020. [1985 ¢ 175 § 26.]

35.34.240 Funds—Quarterly report of status. At
such intervals as may be required by city charter or city or
town ordinance, however, being not less than quarteriy, the
clerk shall submit to the city’s or town’s legislative body and
chief administrative officer a report showing the expenditures
and liabilities against each separate budget appropriation in-
curred during the preceding reporting period and like
information for the whole of the current fiscal biennium to
the first day of the current reporting period together with the
unexpended balance of each appropriation. The report shall
also show the receipts from all sources. {1985 ¢ 175 § 27.)

35.34.250 Contingency fund—Creation. Every city
or town may create and maintain a contingency fund to
provide moneys with which to meet any municipal expense,
the necessity or extent of which could not have been
foreseen or reasonably evaluated at the time of adopting the
annual budget, or from which to provide moneys for those
emergencies described in RCW 35.34.140 and 35.34.150.
Such fund may be supported by a budget appropriation from
any tax or other revenue source not restricted in use by law,
or also may be supported by a transfer from other unex-
pended or decreased funds made available by ordinance as
set forth in RCW 35.34.200. However, the total amount
accumulated in such fund at any time shall not exceed the
equivalent of thirty-seven and one-half cents per thousand
dollars of assessed valuation of property within the city or
town at such time. Any moneys in the emergency fund at
the end of the fiscal biennium shall not lapse except upon
reappropriation by the council to another fund in the adop-
tion of a subsequent budget. {1985 c 175 § 28.]

35.34.260 Contingency fund—Withdrawals. No
money shall be withdrawn from the conungency fund-except
by transfer to the appropriate operating fund authorized by
a resolution or ordinance of the legislative body of the city
or town, adopted by a majority vote of the entire legislative
body, clearly stating the facts constituting the reason for the
withdrawal or the emergency as the case may be, specifying
the fund to which the withdrawn money shall be transferred.
[1985¢ 175 § 29}

35.34.270  Unexpended appropriations. All appropri-
ations in any current operating fund shall lapse at the end of
each fiscal biennium. However. this shall not prevent

(1994 Ed.)
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payments i’c following biennium upon uncompleted
programs or improvements in progress or on orders subse-
quently filled or claims subsequently billed for the purchase
of material, equipment, and supplies or for personal or
contractual services not completed or furnished by the end
of the fiscal biennium, all of which have been properly
budgeted and contracted for prior to the close of such fiscal
biennium, but furnished or completed in due course thereaf-
ter.

All appropriations in a special fund authorized by
ordinance or by state law to be used only for the purpose or
purposes therein specified, including any cumulative reserve
funds lawfully established in specific or general terms for
any municipal purpose or purposes, or a contingency fund as
authorized by RCW 35.34.250, shall not lapse, but shall be
carried forward from biennium to biennium until fully
expended or the purpose has been accomplished or aban-
doned, without necessity of reappropriation.

The accounts for budgetary control for each fiscal
biennium shall be kept open for twenty days after the close
of such fiscal biennium for the purpose of paying and
recording claims for indebtedness incurred during such fiscal
biennium; any claim presented after the twentieth day
following the close of the fiscal biennium shall be paid from
appropriations lawfully provided for the ensuing period,
including those made available by provisions of this section,
and shall be recorded in the accounts for the ensuing fiscal
biennium. [1985 ¢ 175 § 30.]

35.34.280 Violations and penalties. Upon the
conviction of any city or town official, depaniment head, or
other city or town employee of knowingly failing, or
refusing, without just cause, to perform any duty imposed
upon such officer or employee by this chapter, or city
charter or city or town ordinance, in connection with the
giving of notice, the preparing and filing of estimates of
revenues or expenditures or other information required for
preparing a budget report in the time and manner required,
or of knowingly making expenditures in excess of budget
appropriations, the official or employee shall be guilty of a
misdemeanor and shall be fined not more than five hundred
dollars for each separate violation. [1985 ¢ 175 § 31}

Chapter 35.35
RETAIL SALES AND USE TAXES

retail sales and use taxes: Chapter §2.14 RCW.

Chapter 35.36

EXECUTION\OF BONDS BY PROXY—FIRST
LASS CITIES

Sections

35.36.010 Appointment of proXjes.

35.36.020 Coupons—~Printing fadgimile signatures.
35.36.030 Deputiess—Exemptions.

35.36.040  Designation of bonds to

35.36.050 Liability of officer.

3536.060 Notice to council.

35.36.070 Revocation of proxy.

[Title 35 RCW-—page 133]
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Chapter 35.33

BUDGETS IN SECOND AND THIRD CLASS
ITIES, TOWNS AND FIRST CLASS CITIES
UNDER 300,000

Chapter 35.33 Title 35 RCW:

Budget estimates.

Budget estimates—<Classification and segregation.
Budget—Final—Adoption—Appropriations.
Forms—Accounting—Supervision by state.

35.33.081 Budget estimates. On or before the second
Monday of the fourth month prior to the beginning of the
city’s or townis next fiscal year, or at such other time as the
city or town may provide by ordinance or charter, the clerk
shall notify in Writing the head of each department of a city
or town to file with the clerk within fourteen days of the
receipt of such ndfification, detailed estimates of the proba-
ble revenue from spurces other than ad valorem taxation and
of all expenditures fequired by his or her department for the
ensuing fiscal year. \The notice shall be accompanied by the
proper forms provideg by the clerk, prepared in accordance
with the requirements\and classification established by the
state auditor. The cl&rk shall prepare the estimates for
interest and debt redetgption requirements and all other
estimates, the preparation, of which falls properly within the
duties of his or her office.\ The chief administrative officers
of the city or town shall submit to the clerk detailed esti-
mates of all expenditures ppposed to be financed from the
proceeds of bonds or warrans not yet authorized, together
with a statement of the propoied method of financing them.
In the absence or disability of the official or person regularly
in charge of a department, the\duties herein required shall
devolve upon the person next in‘charge of such department.
[1995 ¢ 301 § 39; 1969 ex.s. ¢ 9% § 3.]

35.33.041 Budget estimat
segregation. All estimates of receipts and expenditures for
the ensuing year shall be fully detaileyd in the annual budget
and shall be classified and segregated, according to a stan-
dard classification of accounts to be adppted and prescribed
by the state auditor after consultation wjth the Washington
finance officers association, the associatipn of Washingion
cities and the association of Washingtop city managers.
[1995 ¢ 301 § 40; 1969 ex.s. ¢ 95 § 4.]

—Classification and

35.33.075 Budget—Final—Adoption—
Appropriations. Following conclusion of th hearing. and
prior 10 the beginning of the fiscal year, the legjslative body
shall make such adjustments and changes As it deems
necessary or proper and after determining the al{jowance in
each item, department, classification and fund, and shall by
ordinance, adopt the budget in its final form andycontent.
Appropriations shall be limited to the total estimated
revenues contained therein including the amount to bk raised
by ad valorem taxes and the unencumbered fund bd]ances
estimated to be available at the close of the current Yiscal
year. Such ordinances may adopt the final budgdt by
reference: PROVIDED, That the ordinance adopting sych
budget shall set forth in summary form the totals of estinyt-
ed revenues and appropriations for each separate fund and
the aggregate totals for all such funds combined.

[1995 RCW Supp—page }0]
Ordinance No. 1894

Cities and Towns

complete copy of the final budget as adopted shail be
transmitté the association of Washington cities. [1995 ¢
301 § 41; 19

35.33.111 Forms—

and to establish the accounting and cost systems n
to secure accurate budget information. {1995 ¢ 301 §
1969 ex.s. ¢ 95 § 16.]

Chapter 35.34

BIENNIAL BUDGETS
Sections
35.34.050 Budget estimates—Submittal.
35.34.060 Budget estimates—Classification and segregation.
3534.120 Budget—Adoption.
3534130 Budget—Mid-biennial review and modification.
35.34.190 Forms—Accounting—Supervision by state.

35.34.050 Budget estimates—Submittal. On or
before the second Monday of the fourth month prior to the
beginning of the city's or town’s next fiscal biennium, or at
such other time as the city or town may provide by ordi-
nance or charter, the clerk shall notify in writing the head of
each department of a city or town to file with the clerk
within fourteen days of the receipt of such notification,
detailed estimates of the probable revenue from sources other
than ad valorem taxation and of all expenditures required by
the department for the ensuing fiscal biennium. The notice
shall be accompanied by the proper forms provided by the
clerk, prepared in accordance with the requirements and
classification established by the state auditor. The clerk shall
prepare the estimates for interest and debt redemption
requirements and all other estimates, the preparation of
which falls properly within the duties of the clerk’s office.
The chief administrative officers of the city or town shall
submit 1o the clerk detailed estimates of all expenditures
proposed to be financed from the proceeds of bonds or
warrants not yet authorized, together with a statement of the
proposed method of financing them. In the absence or
disability of the official or person regularly in charge of a
department, the duties required by this section shall devolve
upon the person next in charge of such department. [1995
c 301 § 43; 1985¢ 175 § 8}

35.34.060 Budget estimates—Classification and
segregation. All estimates of receipts and expenditures for
the ensuing fiscal biennium shall be fully detailed in the
biennial budget and shall be classified and segregated
according to a standard classification of accounts to be
adopted and prescribed by the state auditor after consultation
with the Washington finance officers association, the
association of Washington cities, and the association of
Washington city managers. [1995 ¢ 301 § 44; 1985 c 175
§9.1

35.34.120 Budget—Adoption. Following conclusion
of the hearing, and prior to the beginning of the fiscal




.
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biennium, the legislative body shall make such adjustments
and changes as it deems necessary or proper and, after
determining the allowance in each item, department, classifi-
cation, and fund, shali by ordinance adopt the budget in its
final form and content. Appropriations shall be limited to
the total estimated revenues contained therein including the
amount to be raised by ad valorem taxes and the unencum-
bered fund balances estimated to be available at the close of
the current fiscal biennjum. Such ordinances may adopt the
final budget by reference. However, the ordinance adopting
the budget shall set forth in summary form the totals of
estimated revenues and appropriations for each separate fund
and the aggregate totals for all such funds combined.

A complete copy of the final budget as adopted shall be
transmitted to the state auditor and.1o the association of
Washington cities. [1995 ¢ 301 § 45, 1985 ¢ 175§ 15]]

Biennial Budgets

3534.130 Budget—Mid-biennial review and modifi-
cation. The legislative authority of a city or town having
adopted the provisions of this chapter shall provide by
ordinance for a mid-biennial review and modification of the
biennial budget. The ordinance shall provide that such
review and modification shall occur no sooner than eight
months after the start nor later than conclusion of the first
year of the fiscal biennium. The chief administrative officer
shall prepare the proposed budget modification and shall
provide for publication of notice of hearings consistent with
publication of notices for adoption of other city or town
ordinances. City or town ordinances providing for a mid-
biennium review and modification shail establish procedures
for distribution of the proposed modification to members of
the city or town legislative autherity, procedures for making
copics available to the public, and shall provide for public
hearings on the proposed budget modification. The budget
modification shall be by ordinance approved in the same
manner as are other ordinances of the city or town.

A complete copy of the budget madification as adopted
shall be wansmitted to the state auditor and to the association
of Washington cities. [1995 ¢ 301 § 46; 1985 ¢ 175 § 16.)

35.34.190 Forms—Accounting—Supervision by
state. The state auditor is empowered to make and install
the forms and classifications required by this chapter 1o
define what expenditures arg chargeable to each budget class
and to establish the accounting and cost systems necessary
to secure accurate budget information. {1995 ¢ 301 § 47;
1985 ¢ 175 § 22.]

Chapter 35.41
CAL—MUNICIPAL REVENUE BOND ACT

Sections

ges for services, use, or benefits—Waiver of

connection es for low-income persons.

35.41.080 Rates and char far services, use, or
benefits—Waiver of connection char for low-income
persons. (1) The legislative body of any cily~qr town may

provide by ordinance for revenues by fixing
charges for the furnishing of service, use, or benefits to 1

Ordinance No. 1894

. . 35.34.120

p whom service, use, or benefits from such facility or utility
is\available, which rates and charges shall be uniform for the
same class of service. The legislative body may waive

subsectiol (1) authorizes the impairment of a contract.

{2} If Yevenue bonds or warrants are issued against the
revenues cdllected under subsection (1) of this section, the
legislative b&dy of the city or town shall fix charges at rates
which will b sufficient, together with any other moneys
fawfully pledyed therefor, to provide for the payment of
bonds and watgants, principal and interest, sinking fund
requirements any expenses incidental (o the issuance of such
revenue bonds §r warrants; in fixing such charges the
legislative body pf the city or town may establish rates
sufficient 10 pay, \n additien, the costs of operating and
maintaining such fatility or udility. [1995 c 140 § 2; 1971
ex.5. €223 § 3; 1965c 7 § 35.41.080. Prior: 1959 ¢ 203 §
1; 1957 c 117 § 8.

Chapter 35.44

LOCAL IMPROVEMENTS—ASSESSMENTS AND
REASSESSMENTS

Sections
3544020  Assessment disunict—Chst items 10 be included.

35.44.020 Assessment district—Cost items to be
included. There shall be included in the cost and expense.
of every local improvement fof assessment against the
property in the district created to Ray the same, or any part
thereof:

(1) The cost of all of the consthuction or improvement
authorized for the district including, hut not limited to, that
portion of the improvement within thé street intersections;

{2) The estitnated cost and expende of all engineering
and surveving necessary for the improvefpent done under the
supervision of the city or town engineer;

(3) The estimated cost and expense df ascertaining the
ownership of the lots or parcels of land\included in the
assessment district:

{4) The estimated cost and expense df advertising,
mailing, and publishing all necessary notices;

(5) The estimated cost and expense of \accounting,
clerical labor. and of books and blanks extended or used on
the part of the city or town clerk and city or towyp treasurer
in connection with the improvement;

(6) All cost of the acquisition of rights of way,\property,
easemenis, or other facilities or rights, including \without
limitation rights to use propenty, facilities, or other imyprove-
ments appurtenant. related to, and/or useful in connkction
with the local improvement, whether by eminent doain,
purchase, gift, payment of connection charges, capdgity
charges, or other similar charges or in any other mannef;

(7) The cost for legal, financial, and appraisal servides
and any other expenses incurred by the city, town, or public
corporation for the district or in the formation thereof, or b

[1995 RCW Supp—page 31|



